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AB (19)/ 2 BGDP ('19)

5E1F A A/ 187k FIL

ME3FAHA /213K R

KEGDP R (20-'24R:8) ~1.64% p.a. ~1.70% p.a.
/N R (18) ~2351%t ~2351t
SRITHEFEXIGDPLLE ('18) 0.96x
REARLE 1C 56 S ERITH B2 25%

FALY bLYUT 4 D THRERE (18)/
"13-"18 EF M RE

1,100f8 FJL / ~34%

1,400f8 FJL / ~18%

Note: ! Enterprises with employees between 50-250; 2 Europe (2017) and US (2016), Europe - Total Loans vis-a-vis NFCs/Loans vis-da-vis NFCs by MFls
Source: IMF (Population, GDP, GDP growth); BIS (domestic bank lending data); EC (# of companies, Europe); NAICS (# of companies, USA); ECB (bank lending
%, Europe); EBF (bank lending %, US); Preqin (Direct Lenders’ AUM / CAGR); Pemberton Capital Advisors LLP, October 2019

TECB

2 Bank for International Settlements, December 2018. Data captures the outstanding amount of credit in France, Germany, Italy, Spain and the U.K. at the
end of the reference quarter. Credit is provided by domestic banks, all other sectors of the economy and non-residents. In terms of financial instruments,
credit covers the core debt, defined as loans, debt securities and currency & deposits.
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Source: Eurostat Risk Assessment Indicators, March 2019, Bloomberg ALCBLOAN Index, March 20719
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3 EC - EU agrees new rules on business insolvency (19/12/2018)
https://www.consilium.europa.eu/en/press/press-releases/2018/12/19/eu-agrees-new-rules-on-business-insolvency/
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CCTEREHD T O—VERRE /N O— 2 DOEUR
RERLANIILEELTWLNS (2014F-2017FE D E1ERE
RAEBEO—2OFHYERE) , BEO/NVY O—2IC
BlITHIHMEREOBEALYSEDORUEIET I SHA
ML EELAT. CZTHRELTWDFIEY EIZRS
HEHEEE N D,
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CURRENT / EXPECTED YTELD [AS OF SEP-END, 2019), %
6.00%
0.06%
5.00% Yield pickup of g Yield pickup of
~3.5% ~2.7%
4.00%
3.00%
0.06% 5.2%
L 4
2.00% 0.22%
25%
1.00%
1.7%
0.00%
0.5%
0.00%
YTW - € Investment Grade- BBB1 YTW -£ High Yield - BB2 YTM-€LL-BB 3 PembertonSenior Loan Strategy 4
W Current [ Expected Yield Loss-adjusted Yield Estimated bs

Note: Loss-adjusted yield calculated based on average loss rate and recovery rate during 2015-2017 (Moody’s), Investment Grade and High Yield Bonds -
average loss rate and recovery rate for senior unsecured bonds; Loans - average loss rate and recovery rate for 1st Lien loans; Source: 7 S&P Eurozone BBB
Investment Grade Corporate Bond Index; 2 Credit Suisse Western European High Yield Index; 3 Credit Suisse Western European Leveraged Loan Index; 4
Expected return of the Pemberton Senior Loan Strategy - There is no guarantee that target returns will be achieved; Moody's 2018 Annual Default Study;
Pemberton Capital Advisors LLP, October 2019.

RSN\ O0—VORVHEREZHET S LBV ER K YRE L ATRENS
YRXO (BFiEX) HZEFE Y HE

- = T4 hE . 7 7 48 1) R EHEERR

€ BBB #tf&E 0.49% 0.0% 41.0%" 0.00% 0.49%
€ BB /N1 4 —JL K& 1.95% 0.4% 41.0%' 0.22% 1.73%
€ BB NrHyO—> 2.58% 0.2% 69.4%° 0.06% 2.52%
Lt =7 O— U ERK 5.25% (3-7" yb) 0.2% 69.4%> 0.06% 5.19%

Note: ' 2015-2017 average recovery rate for senior unsecured bonds; 2 2015-2017 average recovery rate for 1st Lien loans.,
There is no guarantee that target returns will be achieved.
Source: Moody's 2018 Annual Default Study, S&P Data, Credit Suisse Data, Pemberton Capital Advisors LLP, October 2019,
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Managing Director, Head of Asia Pacific
Pemberton Capital Advisors LLP
shintaro.mori@pembertonam.com

T: +44 (0)20 7993 9328

M: +44 (0)752 3518 707

52 Grosvenor Gardens, London SW1W 0AU
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Director, Business Development
Pemberton Capital Advisors LLP
Jun.narui@pembertonam.com

T: +44 (0)20 7993 9316

M: +44 (0)771 9919 106

52 Grosvenor Gardens, London SW1W 0AU
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These are just a few thoughts based on our view of the market.

We'd love to hear your opinions. So please feel free to contact our Business
Development team on businessdevelopment@pembertonam.com or

+44 (0) 20 7993 9300 with any questions or comments.

This document is intended only for the person to whom it has been delivered and is solely for discussion /
information purposes, does not constitute an offer or a commitment of any kind to provide any investment
opportunity, fund structure or return.

The information contained herein (which does not purport to be comprehensive) is provided by us and has not
been independently verified. The information contained in this document is believed to be accurate only at the
date of this document and does not imply that the information herein is correct at any time subsequent to the
date hereof and such information is subject to change at any time. We give no undertaking to provide the
recipient with access to any additional information or to update this document or any additional information, or to
correct any inaccuracies in it which may become apparent. No representation, warranty, or undertaking (express or
implied) is made or assurance given that statements, including any third party information, of opinion and/or
belief or any projected or forecast financial, market or performance information and any forecasts, estimates and
expressions of opinion, intention and expectation contained in this document are prepared on the basis of
assumptions believed to be reasonable by us and where there was, in our opinion, a reasonable basis for the
assumptions and the conclusions reached (it being understood that such forecasts, estimates and expressions of
opinion, intention and expectation may be subject to significant contingencies and uncertainties which are beyond
our control and no assurance can be given that they will be realized or achieved). No representation, warranty,
assurance or undertaking (express or implied) is given, and no responsibility or liability is or will be accepted by
Pemberton Capital Advisors LLP or any of their respective affiliates or their respective officers, employees or agents
as to the adequacy, accuracy, completeness or reasonableness of the information, statements and opinions
expressed in this document or any other information (whether written or oral), notice or document supplied or
otherwise made available to any interested party or its advisers and can therefore not be relied upon as such. The
recipient acknowledges and agrees that no person has, nor is held out as having, any authority to give any
statement, warranty, representation, assurance or undertaking on behalf of Pemberton Capital Advisors LLP ("PCA")
in connection with any potential investment. No part of this document may be reproduced in any manner without
the written permission of PCA.

This document has been prepared and issued by Pemberton Capital Advisors LLP. Pemberton Capital Advisors LLP
is authorised and regulated by the Financial Conduct Authority (“FCA") and entered on the FCA Register with the
firm reference number 561640 and is registered in England and Wales at 52 Grosvenor Gardens, London, SW1W
0AU, United Kingdom. Registered with the U.S. Securities and Exchange Commission

as an investment adviser under the U.S. Investment Advisers Act of 1940 with CRD No. 282621 and

SEC File No. 801-107757.

Tel: +44(0) 207 993 9300. www.pembertonam.com. Pemberton is a registered trademark. © Pemberton.

Declaimer: This Japanese version is a true translation of the original in English for
information purposes only. In case of a discrepancy, the English original will prevail.
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